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PASS EXIMBANK 

E.O. 11652: N/A 
TAGS: EFIN, MX 

SUBJ: TAX ON INTERESTS PAYMENTS TO EOREIGN FINANCIAL 
INSTITUTIONS 

1. AS EXIMBANK IS AWARE, GOM TAXES INTEREST PAYMENTS TO 
FOREIGN NATIONAL CREDIT INSTITUTIONS AT 10 PERCENT AND 
INTEREST PAYMENTS TO FOREIGN PRIVATE FINANCIAL INSTITUTIONS 
AT 21 PERCENT. WHILE INTEREST PAYMENTS TO EXIM ARE TAXED 

AT LOWER RATE, INTEREST PAYMENTS ON EXIM GUARANTEED LOANS 
ARE TAXED AT HIGHER RATE. 

2. LOCAL CHASE REPRESENTATIVE TELLS US THAT INTEREST 
PAYMENTS ON LOANS GUARANTEED BY COFACE, ERENCH EXPORT CREDIT 
AGENCY WHICH WE UNDERSTAND OPERATES THROUGH PRIVATE 
FINANCIAL INSTITUTIONS, ARE NOW BEING TAXED AT 10 PERCENT. 

U.K. EMBASSY TELLS THAT ECGD GUARANTEED CREDITS ARE ALSO 
BEING TAXED AT 10 PERCENT AND THAT APPRIPRIATE DOCUMENTS 
ON EACH LOAN ARE PROVIDED TO GOM TAX OFEICIALS. 

3. FIN ATT RAISED MATTER OF EQUITABLE TREATMENT WITH 
UNDER-SECRETARY EOR REVENUE IN COURSE OF DISCUSSION 
LIMITED OFFICIAL USE 
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ON OTHER MATTERS. HE NOTED THAT THE SEPARATE TAX RATES 
WERE A SOURCE OF PROBLEMS AND THAT THEY HAD HOPED TO 
CHANGE THE LAW LAST DECEMBER, BUT WERE 
PREOCCUPIED WITH OTHER MATTERS. HE SAID THAT THEY ARE 
STUDYING THE MATTER THIS YEAR AND WILL INTRODUCE SOME 
YET UNKNOWN MODIFICATIONS TO THE LAW AT YEAR-END. HE 
ALSO INDICATED THAT IF WE WERE TO PRESENT OUR CASE IN 
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WRITTEN FORM, THEY WOULD STUDY THE MATTER. CHASE 
REPRESENTATIVE, WHO IS PRESSING US TO DO SOMETHING HAS 
OFEERED US SOME INEORMATION ON THE TREATMENT OF COFACE 
THAT HIS LAWYER HAS. 

4. ACTION REQUESTED: DOES EXIMBANK BELIEVE IT WORTHWHILE 
TO PURSUE THIS MATTER? 

THOMPSON 
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